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DO YOU NEED INSURANCE? 

 
 
You should consider purchasing insurance when … 

 there is some RISK YOU ACTUALLY HAVE 
 that you want to transfer to a CREDIT WORTHY INSURER  
 and can do so for a FAIR PRICE. 

These three criteria cover the essentials of the insurance selection process. 
 

Insurance selection process: 
1. Identify your risks (see table below), and only purchase insurance products for risks 

you actually have. 
2. Find an insurer (generally, try to use brokers over captive agents) to help you select 

a product. 
3. Ensure you are only purchasing insurance from a credit worthy company that will 

be able to service your policy over the period you intend to hold it. 
4. Revisit #1 above about every 1-2 years to ensure you are only carrying insurance 

policies for the risks you have, and that the insurance coverage you have purchased 
is still adequate to cover your risks.  Remember, risks change in size and character 
over time! 

 
To help you think through the various types of insurance, the following table has been 

provided as a general overview of the types of insurance, the risks they cover, who should 
buy those products, and a general price range.  Since this table is only intended to give you 
a general idea about these types of insurance, your individual needs and premiums are 
likely to vary from the information provided.  However, if you feel you have any of the risks 
noted below, it would be prudent to consult a qualified financial adviser or insurance broker 
to assess your need for coverage in the applicable area(s). 
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TYPE OF 
INSURANCE 

EXAMPLE RISKS 
TO TRANSFER 

WHO NEEDS THIS 
INSURANCE? 

TYPICAL 
MONTHLY 

COST 

NOTES 

HEALTH 
You or your family could have 
an unexpected serious illness 
or injury. 

All living human beings 
and some pets! $0 – $1,000 1 

DISABILITY 

You become disabled and are 
unable to continue to earn 
income from your current job 
or profession. 

All working adults aged 
18 – 67. $0 – $180 2 

AUTO You own or operate one or 
more cars. 

All auto owners or 
operators. $120 3 

HOMEOWNER’S 
/ CONDO / 
RENTER’S 

You own a home or condo; you 
rent a residential property. 

Everyone who owns a 
home or rents … so 
virtually everyone! 

$930 (Own) 
$135 (Rent) 4 

UMBRELLA 
LIABILITY 

A catastrophic liability award 
could be made that would 
exceed the coverage of your 
auto or home policies. 

Real property owners 
and automobile owners / 

operators 
$15 -- 

LIFE 
Someone or something is 
dependent upon your income 
or assets in your life. 

Most families with young 
children and/or 

outstanding balances on 
mortgages.  Other needs 
may arise out of specific 

life circumstances. 

$0 - $1,000 5 

LONG TERM 
CARE 

You will need extended 
custodial (not medical) care. 

You should begin 
considering this coverage 
in your mid-50s.  Except 

for those with substantial 
savings, most people 
should consider some 
level of LTC coverage. 

$200+ 6 

ANNUITIES 

You are at risk of outliving 
your money and / or want a 
guaranteed fixed income 
payment. 

Extremely risk averse 
investors and / or those 
seeking guaranteed but 

lower fixed incomes. 

Varies 
Widely 7 
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NOTES 

1. Based on 2016 Affordable Care Act platinum plan average rates (nationally). 
2. http://www.bankrate.com/finance/insurance/have-enough-disability-insurance.aspx 
3. http://www.autoinsurance.org/what-is-the-auto-insurance-average-for-monthly-costs/ 
4. http://www.iii.org/fact-statistic/homeowners-and-renters-insurance 
5. Life insurance varies widely based on type of insurance (term v. whole life), age and health of insured, 

amount of insurance, etc.  There are some helpful statistics at:  https://www.trustedchoice.com/life-
insurance/compare-coverage/cost/. 

6. http://longtermcare.gov/costs-how-to-pay/what-is-long-term-care-insurance/long-term-care-insurance-costs/ 
7. Annuities vary widely in their type, construction, cost, and value to the investor.  This is an area of 

insurance in which you should have a trusted, unbiased advisor guide you through the selection process. 

http://www.bankrate.com/finance/insurance/have-enough-disability-insurance.aspx
http://www.autoinsurance.org/what-is-the-auto-insurance-average-for-monthly-costs/
http://www.iii.org/fact-statistic/homeowners-and-renters-insurance
https://www.trustedchoice.com/life-insurance/compare-coverage/cost/
https://www.trustedchoice.com/life-insurance/compare-coverage/cost/
http://longtermcare.gov/costs-how-to-pay/what-is-long-term-care-insurance/long-term-care-insurance-costs/

